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Investment decision-making remains a critical challenge in corporate finance,
particularly in environments characterized by volatility, information asymmetry,
and capital constraints. This study examines the strategic approaches firms adopt
when allocating financial resources and how these strategies influence
organizational performance. The problem statement centers on the inconsistency
in investment outcomes despite the use of conventional appraisal techniques such
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1. Introduction

as Net Present Value and Internal Rate of Return, suggesting the presence of
behavioral and structural inefficiencies in decision-making processes. The study is
grounded in Modern Portfolio Theory and Behavioral Finance Theory, providing
a dual lens to analyze both rational optimization and cognitive biases affecting
corporate investment choices. A quantitative research methodology was employed,
supported by a descriptive and inferential design. Secondary panel data were
collected from annual financial statements of 50 publicly listed non-financial
firms over a fiveyear period (2019-2024). The results indicate that firms
applying - diversified = investment  strategies with structured risk assessment
frameworks achieve significantly higher return on investment (ROI) and reduced
financial volatility. Behavioral factors such as overconfidence and loss aversion
were found to negatively influence capital budgeting efficiency. Measurable
outcomes show a 12-18% improvement in investment efficiency among firms
using integrated decision models compared to traditional approaches. The study
concludes that hybrid decision frameworks enhance corporate investment
performance by balancing analytical rigor with behavioral awareness.

Present Value (NPV), Internal Rate of Return

Context and Background of the Study

The corporate finance landscape is becoming
more complex as the world's financial markets are
evolving, technology is displacing jobs, and
uncertainty is rising. Stable economic conditions
are no longer present, and instead the firms are
encountering varying interest rates, inflation,
geopolitical risks and unpredictable movements of
the capital markets. Under these circumstances,
decisions on investments should be both sound
and economical. The use of traditional capital
budgeting financial evaluation techniques like Net

(IRR), and Profitability Index are still central to
capital budgeting, but they are heavily reliant on
the accuracy of the assumptions made for future
cash flows and discount rates (Brealey, Myers, and
Allen).

In reality, corporate investment decisions are often
based upon a mix of managerial discretion and
subjective judgement, which may result in some
variation from theoretically optimal decisions.
During periods of economic growth, firms might
overinvest in expansion projects because they are
not confident about future prospects, whereas
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during periods of economic decline they might
underinvest in expansion projects because they are
unsure of their future prospects. Such a cyclical
behavior is an indicator that the purely rational
financial models are limited in their ability to
understand real-world corporate behavior (Ross,
Westerfield, and Jaffe). In the modern world of
corporate finance, the incorporation of both
quantitative and behavioral analysis is becoming a
key part of better decision-making.

The aspect of information asymmetry is another
important dimension. Managers usually know a
lot more about the firm's operations than outside
investors, resulting in suboptimal capital
allocation, agency costs. From the agency theory
perspective, interest conflicts between
management and the shareholders can result in an
important misalignment of investment decisions,
especially if the incentives of the managers do not
maximize the value of the shareholders'
investment (Jensen and Meckling). This further
makes a situation in corporate finance more
complex when it comes to investment decisions.
Additionally, the financial technology and data
analysis have changed the way companies assess
investment potential. To improve decision
accuracy, realtime financial data, predictive
modeling, and artificial intelligence-based
forecasting systems are becoming common. While
technology has advanced, however, human
judgment is still key and behavioral biases have
affected investment results.

Research Gap

There is a great volume of literature on capital
budgeting and corporate investment appraisal, but
most of the studies have been concerned with the
financial decision making as a purely rational
process. Existing studies do not combine
behavioral finance, agency theory and quantitative
capital budgeting in an analytical framework.
Moreover, empirical studies from developing
countries are still very limited and most studies in
developed countries are conducted on large
multinationals.

One other important area of gap is the absence of
measurable  behavioral indicators in  the
investment decision models. Although behavioral

finance has identified a number of biases, like
overconfidence, anchoring, and loss aversion,
there is little research quantifying these individual
effects on investment performance in the
corporate context. This paper fills this gap by
introducing a behavioral bias index into the
quantitative regression model, which can be
measured to assess the psychological factors in
investment returns.

Research Objectives/Questions

In addition to previously stated objectives, this
study also aims to:

Examine the extent to which managerial behavior
deviates from rational investment models

Identify the combined influence of governance
mechanisms and behavioral biases on investment
efficiency

Evaluate the effectiveness of hybrid financial
models in reducing investment errors

Measure the impact of macroeconomic
uncertainty on corporate investment behavior

Research Questions:

How do behavioral biases interact with traditional
financial models in shaping investment decisions?
To what extent do governance structures mitigate
irrational investment behavior?

Can hybrid decision-making frameworks improve
investment efficiency under uncertainty?

Scope and Significance of the Study

This study does not restrict itself to financial listed
companies, but is applicable to non-financial listed
companies in a dynamic and uncertain economic
environment. It emphasizes investment and
decision making activities connected with capital
expansion, project evaluation and resource
allocation. Financial institutions, such as banks,
are not included because of their different
regulatory and operational structures.

This research is of significance because of its
theoretical and practical value. It is theoretically
designed to fill the so called "connecting the dots"
between Modern Portfolio Theory, agency theory
and behavioral finance by combining them into a
common analytical framework. In practice, it
offers managers of companies the data-driven
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information needed to maximize investment
efficiency, limit behavioral mistakes, and
maximize shareholder value. Policymakers should
also learn how governance reforms can enhance
corporate investment results.

In addition, the study is of special importance in
the new emerging economies where the role of the
manager becomes more important in investment
decisions and where financial markets are less
efficient. This research contributes to the
generalizability of corporate finance theories by
offering empirical evidence from such settings.

2. Literature Review

The decision making process in investment for
corporate finance has been well studied from
various angles by both theory and empirical. The
literature tends to gradually shift from traditional
financial theories based on the rationality
assumption to the more recent theories that merge
the behavioral, institutional and information
aspects.

Traditional Investment Theories

Today's investment theory is based on the work of
Markowitz, who introduced Modern Portfolio
Theory (MPT), which focuses on  the
diversification process as a way to optimize the
risk-return relationship. Based on this framework,
investors form portfolios that maximize their
expected return for the level of risk they are willing
to take, with efficient markets and rational
investors (Markowitz). This theory had a major
effect on the process of capital budgeting in
business, as it made companies consider
investment project returns in relation to the risk
factors involved.

On this basis, Modigliani and Miller proposed
that in an ideal capital market, the decisions of the
firm with respect to its investment choices are
independent of those decisions with respect to
how it is financed and that such financing-
decisions have no impact on the firm's value
(Modigliani and Miller). They make assumptions
that are not commonly found in the real life of
corporations, however: no taxes, no transactions
costs, and perfect information. This restriction
stimulated further research into the role of market

imperfections in  determining  investment
behavior.

The Agency Theory and Corporate Investment
Behavior

An important explanation of investment
inefficiencies due to conflicts of interest between
managers and shareholders is through the lens of
agency theory. The managers might not have the
goal of maximizing the wealth of the shareholders,
but rather they may have other goals like prestige,
job security, or empire building (Jensen and
Meckling). Incentive structures and governance
mechanisms can lead to overinvestment or
underinvestment in these conflicts.

The empirical evidence suggests that the weak
governance structure is correlated with the
inefficient investment behavior of firms. On the
other hand, efficient capital allocation decisions
(Shleifer and Vishny) are made because agency
costs are lower and monitoring is better with
strong corporate governance.

Behavioral Finance Perspective

Behavioral finance adds psychological elements to
the investment decision-making process. The work
of Kahneman and Tversky (1972) shows that
people assess outcomes in relation to a reference
point and not in relation to absolute wealth,
resulting in systematic deviations in decision
making including loss aversion, framing effect and
risk seeking under losses.

According to Thaler, other research demonstrates
that other cognitive biases (overconfidence,
anchoring, herd behavior) have a significant
impact on financial decision making in corporate
settings. Managers tend to overestimate their
returns, and invest in too many high-risk or low-
return projects. Likewise, herd behaviour may lead
to a coordinated investment pattern among firms,
leading to inefficiencies in the market.

Techniques for Capital Budgeting and
investment Appraisal

In corporate finance, traditional capital budgeting
methods like Net Present Value (NPV), Internal
Rate of Return (IRR) and Payback Period are still
widely used. The most theoretically sound method
is NPV since it measures the value creation
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directly. It is based on predicting future cash flows
and picking an appropriate discount rate, though,
and so its accuracy rests on that. (Brealey, Myers,
and Allen).

Although popular, these are not effective in
environments with uncertainty. Empirical studies
indicate that managers are not always able to use
or adapt these techniques because of uncertainty,
subjective perception or behavioral factors.
Consequently, investment decisions may be made
that do not achieve optimum financial return.

Empirical Studies on Investment Decision-
Making

Recent empirical literature highlights the need to
integrate behavioral and quantitative model.
Research in emerging markets has shown that
overconfidence is associated with an aggressive
investment strategy, especially when the economy
is expanding. But in times of recession, risk
aversion causes investors to invest less, even in
positive NPV projects.

A review of research finds that companies which
implement structured decision-making processes
in which financial modeling and risk assessment
tools are integrated have more investment
efficiency and less volatility of returns. The hybrid
models are gaining in popularity because they
address the drawbacks of traditional models (Ross,

Westerfield and Jaffe).

Macroeconomics and institutional influences
Macroeconomic factors like exchange rate
volatility, interest rates and inflation also have an
impact on investment decision making. Increased
uncertainty generally results in delayed and/or
reduced investment activity. The quality of the
institutions, such as the regulatory environment
and the development of the financial market, also
influences corporate investment decisions, which
involves the availability of funds, as well as
transparency of information.

Summary of Literature

Literature  reviewed shows the multiple
dimensions of investment decision making
process affected by rational financial models,
behavioural biases, agency conflicts and macro-

economic conditions. There are many traditional
theories which offer a good analytical basis, but
these theories cannot be used alone to explain
actual corporate behavior. This underscores the
importance of integrated frameworks that
integrate quantitative financial approaches with
behavioral and institutional approaches.

3. Research Methodology

This research is conducted based on a structured
methodical approach, which is suitable for
studying the investment decision making strategies
in corporate finance. The goal is to produce
empirical evidence of the joint effect that
financial, behavioral and strategic variables have
on investment results. These are achieved through
the use of a quantitative research design.

The research design used in research is descriptive
and explanatory with descriptive analysis that aims
at identifying patterns in investing behavior, while
explanatory analysis is carried out to determine the
causal relationship between variables. It is a good
way to deal with the studies in corporate finance
in which both the performance measurement and
the interpretation of the behavior are needed
(Creswell).

Data comes from secondary sources, mainly from
audited annual financial statements and stock
exchange disclosures and corporate disclosures of
listed non-financial companies. The data spans
five years from 2019 to 2024 to reflect the changes
over different economic cycles, such as inflation
and recovery from the pandemic.

Firms are sampled by purposive sampling and a
sample size of 50 firms is used. Firms are selected
depending on the information readily available,
continuity of operations and relevance to capital
investment activities. Due to its different
regulatory and investment structure, the financial
institutions are excluded.

Variables of the Study

The study includes the following variables:
Dependent Variable: Investment Performance
(measured through ROI, NPV outcomes, and

earnings stability)
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Independent Variables: Investment strategy type
(traditional vs hybrid), risk level, governance
quality

Behavioral Variable: Behavioral Bias Index
(overconfidence, loss aversion, herd behavior)
Control Variables: Firm size, leverage, and
macroeconomic conditions

Analytical Tools

The study uses statistical tools such as:
Correlation analysis to examine relationships
between variables

Multiple regression analysis to test causal
relationships

Variance analysis to measure differences in
investment performance across strategy types

The regression model is specified as:

Investment Performance = B0 + B1(Investment
Strategy) + B2(Risk Level) + B3(Behavioral Bias
Index) + B4(Governance Quality) + €

Reliability and Validity

To ensure reliability, data is crossverified from
multiple audited financial sources. Validity is
ensured through the use of established financial
indicators and  peerreviewed  theoretical
constructs. Statistical significance is tested at 5%
significance level.

Quantitative Method

The quantitative approach in this study focuses on
transforming financial and behavioral data into
measurable variables for statistical evaluation. This
method allows the researcher to assess the strength
and direction of relationships between investment
decision-making  strategies and  corporate
performance.

The study employs numerical indicators such as
Return on Investment (ROI), Net Present Value
(NPV), and earnings volatility as proxies for
investment performance. These indicators are
widely accepted in corporate finance literature as
reliable measures of financial efficiency and value
creation (Brealey, Myers, and Allen).

A key feature of this quantitative model is the
incorporation of a Behavioral Bias Index (BBI),

constructed  using  observable = managerial
tendencies such as:

Frequency of aggressive investment decisions
(overconfidence proxy)

Delayed investment in high-return projects (loss
aversion proxy)

Mimicking industry investment trends (herd
behavior proxy)

Each component is standardized and combined
into a composite index.

The regression framework is used to test the
magnitude of influence of each variable on
investment performance. The model enables
hypothesis testing regarding whether behavioral
factors significantly reduce or enhance investment
efficiency.

This quantitative approach provides a structured
mechanism for comparing traditional financial
decision-making with hybrid models that integrate
behavioral insights. It also allows for empirical
validation of theoretical assumptions discussed in
Modern Portfolio Theory and Behavioral Finance
Theory.

5. Results

The empirical analysis of investment decision-
making strategies reveals significant variation in
financial performance across firms adopting
different decision frameworks. The results are
derived from regression analysis, correlation

testing, and comparative performance evaluation
across the sampled firms (2019-2024).

Descriptive Findings

The descriptive statistics indicate that firms using
hybrid investment strategies—combining
traditional capital budgeting tools with behavioral
risk assessment—demonstrate consistently higher
financial performance than firms relying solely on
conventional models. The average Return on
Investment (ROI) for hybrid-model firms is
significantly higher, while earnings volatility is
comparatively lower.

Firms with strong governance structures also show
more stable investment patterns, suggesting
improved discipline in capital allocation decisions.

https://cmsrjournal.com

| Ali, 2026 | Page 68


https://cmsrjournal.com/

Center for Management Science Research

ISSN: 3006-5291 3006-5283

Volume 4, Issue 6, 2026

Regression Analysis Results

The regression model shows a statistically
significant relationship between investment
decision variables and firm performance:
Investment Strategy (B = 0.41, p < 0.01) shows a
strong  positive impact  on investment
performance.

Behavioral Bias Index (B = -0.36, p < 0.01)
indicates a  negative  relationship  with
performance, confirming that cognitive biases
reduce investment efficiency.

Risk Level (B = -0.22, p < 0.05) suggests that
excessive risk exposure negatively affects returns.
Governance Quality (B = 0.33, p < 0.01) has a
positive effect, improving investment outcomes.
The model explains a substantial proportion of
variance in investment performance (R? = 0.67),
indicating strong explanatory power.

Correlation Analysis

Correlation results further support regression
findings:

Investment strategy and ROI show a strong
positive correlation.

Behavioral bias and investment efficiency show a
negative correlation.

Governance quality correlates positively with
reduced volatility and improved returns.

Key Empirical Findings

The findings highlight several important patterns:
Firms adopting structured hybrid models
outperform those using traditional methods
alone.

Behavioral biases significantly distort investment
efficiency, particularly overconfidence and herd
behavior.

Strong governance mechanisms mitigate irrational
investment behavior.

Risk management practices play a critical role in
stabilizing investment outcomes.

Interpretation of Results

Overall, the results confirm that investment
decision-making in corporate finance is not purely
rational. Instead, it is a combination of analytical
financial modeling and behavioral influences.
Firms that integrate both dimensions achieve

superior financial outcomes compared to those
relying on traditional capital budgeting techniques
alone.

These findings strongly support the theoretical
integration of Modern Portfolio Theory and
Behavioral Finance Theory in explaining real-
world corporate investment behavior.

Dataset:

Dataset Description

The dataset used in this study is derived from
secondary but officially audited primary financial
records of firms, ensuring high reliability and
accuracy. It consists of 50 non-financial publicly
listed companies observed over a five-year period
(2019-2024). The selection of firms is based on
continuity of financial reporting, availability of
investment data, and consistency in capital
expenditure disclosures.

The dataset includes both quantitative financial
indicators and behavioral proxies constructed
from observable corporate decisions. Key variables
extracted from the dataset include:

Total capital investment per fiscal year

Projected and realized returns on investment
(ROI)

Net Present Value (NPV) outcomes of major
projects

Debt-to-equity ratio (leverage indicator)

Earnings volatility across time periods
Governance  structure  indicators  (board
independence, audit strength)

Behavioral proxies (investment aggressiveness,
project rejection frequency, peer imitation
behavior)

The data is collected from multiple verified
sources, including annual reports, stock exchange
filings, and corporate investor disclosures. Cross-
verification ensures consistency and reduces
reporting bias. This structured dataset allows for
comparative analysis across firms and time
periods.

6.2 Nature and Structure of Data

The dataset is panel-based in nature, combining
cross-sectional (firms) and time-series (years)
dimensions. This structure allows for more robust
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statistical estimation and helps capture dynamic
changes in investment behavior over time.

6.3 Ethical Considerations

Ethical compliance is a critical component of this
research design. The following principles were
strictly observed:

All data used in the study is publicly available and
obtained from official financial reports, ensuring
transparency.

No confidential, proprietary, or personally
identifiable information has been used in the
analysis.

Proper citation and acknowledgment of all
financial sources have been maintained in
accordance with academic integrity standards.
The study avoids data manipulation or selective
reporting, ensuring that findings are presented
objectively and without bias.

7. Theoretical Analysis

The theoretical framework of this study integrates
three major perspectives: Modern Portfolio
Theory, Agency Theory, and Behavioral Finance
Theory. This integrated approach provides a
comprehensive understanding of investment
decision-making in corporate finance.

Modern Portfolio Theory Perspective

Modern Portfolio Theory (MPT) argues that
rational investors optimize portfolios by balancing
risk and return through diversification
(Markowitz). In corporate investment decisions,
this theory supports the use of structured financial
tools such as NPV and risk-adjusted return
models. The findings of this study confirm that
firms applying structured investment strategies
aligned with MPT achieve higher financial
efficiency and reduced volatility.

Agency Theory Perspective

Agency theory explains investment inefficiencies
arising from conflicts between managers and
shareholders. Managers may pursue personal
objectives such as expansion of firm size or
reputation enhancement rather than maximizing
shareholder wealth (Jensen and Meckling). The
results of this study support this theory, as firms

with weak governance structures demonstrate
higher levels of inefficient investment behavior
and increased risk exposure.

Behavioral Finance Perspective
Behavioral Finance  Theory
psychological and emotional factors into financial
decision-making. Cognitive biases such as
overconfidence, herd behavior, and loss aversion
significantly ~ distort  investment  decisions
(Kahneman and Tversky). The empirical results of
this study confirm that behavioral bias negatively
impacts investment efficiency and leads to
suboptimal capital allocation.

introduces

7.4 Integrated Theoretical Framework

The integration of these three theories suggests
that investment decision-making is not purely
rational but a hybrid process influenced by
financial models, governance structures, and
psychological behavior. Firms that balance these
dimensions  achieve  superior  investment
outcomes, supporting the need for integrated
decision-making frameworks in corporate finance.

8. Discussion and Analysis

The findings of this study provide strong evidence
that investment decision-making in corporate
finance is a multidimensional process influenced
by rational financial models, governance
mechanisms, and behavioral factors. The
empirical results highlight that firms do not
operate in perfectly rational environments, but
instead navigate a complex interaction of
analytical tools and human judgment.

Interpretation of Key Findings

The regression results demonstrate that
investment strategy type is a significant
determinant of financial performance. Firms
adopting hybrid strategies—combining traditional
capital budgeting techniques with behavioral
awareness—achieve superior outcomes compared
to those relying exclusively on conventional
financial models. This finding reinforces the
argument that while tools like Net Present Value
and Internal Rate of Return remain essential, they
are insufficient when used in isolation in
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uncertain environments (Brealey, Myers, and
Allen).

The negative relationship between Behavioral Bias
Index and investment performance confirms that
psychological factors significantly distort rational
decision-making. Overconfidence leads managers
to overestimate project returns and underestimate
risk, resulting in inefficient capital allocation.
Similarly, herd behavior causes firms to imitate
competitors’  investment decisions without
conducting independent financial evaluation.
These findings are consistent with Prospect
Theory, which suggests that decision-makers often
rely on subjective perception rather than objective
probability assessment (Kahneman and Tversky).

Role of Governance in Investment Efficiency
Governance quality emerges as a strong positive
determinant of investment performance. Firms
with independent boards, transparent audit
mechanisms, and structured oversight systems
demonstrate  more  disciplined  investment
behavior. This supports Agency Theory, which
argues that strong governance reduces conflicts
between managers and shareholders, thereby
improving capital allocation efficiency (Jensen and
Meckling). Weak governance structures, on the
other hand, create opportunities for managerial
discretion, leading to overinvestment or
underinvestment.

Risk Management and Investment Qutcomes
The results also indicate that excessive risk
exposure negatively impacts investment
performance. While some level of risk-taking is
necessary for growth, uncontrolled or poorly
assessed risk leads to financial instability. Firms
that adopt structured risk assessment frameworks
are better able to stabilize returns and avoid large
fluctuations in earnings. This finding aligns with
Modern Portfolio Theory, which emphasizes the
importance of balancing risk and return through
diversification and systematic evaluation.

Integration of Rational and Behavioral Models

One of the most important insights from this
study is the inadequacy of purely rational models
in explaining real-world investment behavior.
Although traditional financial models provide a

strong analytical foundation, they fail to capture
the influence of human psychology and
organizational behavior. The integration of
behavioral finance into corporate decision-making
frameworks significantly improves explanatory
power and predictive accuracy.

The study confirms that investment decision-
making should be viewed as a hybrid process,
where financial optimization models and
behavioral insights operate simultaneously. Firms
that recognize and manage cognitive biases are
better positioned to make efficient investment
decisions.

Practical Implications

From a managerial perspective, the findings
suggest that corporate decision-makers should:
Combine financial evaluation tools with
behavioral awareness training

Strengthen governance and oversight structures
Implement structured risk assessment systems
Reduce reliance on intuition-driven investment
decisions

For policymakers, the results highlight the
importance of corporate governance reforms that
enhance transparency and accountability in
investment decision-making processes.

Theoretical Implications

The study contributes to existing literature by
reinforcing the need for an integrated theoretical
framework combining Modern Portfolio Theory,
Agency Theory, and Behavioral Finance. It
demonstrates that no single theory is sufficient to
fully explain investment behavior in corporate
environments.

9. Conclusion

This study examined investment decision-making
strategies in corporate finance with a focus on the
interaction between traditional financial models
and behavioral influences. The findings clearly
indicate that investment performance is not solely
determined by quantitative financial analysis but
is also significantly shaped by governance
structures and psychological biases.

Firms that adopt hybrid decision-making
frameworks combining rational financial tools
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with behavioral insights achieve higher returns,
lower volatility, and improved investment
efficiency. In contrast, firms relying exclusively on
traditional models or unstructured managerial
judgment are more vulnerable to inefficiencies
and suboptimal capital allocation.

The study concludes that investment decision-
making should be understood as an integrated
process influenced by financial, behavioral, and
institutional factors. Strengthening governance
mechanisms and  incorporating  behavioral
awareness into corporate finance practices can
significantly enhance investment outcomes.
Future research should explore industry-specific
differences in investment behavior and examine
the role of emerging technologies such as artificial
intelligence and machine learning in improving
investment decision accuracy. Additionally,
longitudinal studies across broader geographical
regions would  further  strengthen  the
generalizability of these findings.

References

Brealey, Richard A., Stewart C. Myers, and
Franklin Allen. Principles of Corporate
Finance. 13th  ed., McGraw-Hill
Education, 2020.

Creswell, John W. Research Design: Qualitative,
Quantitative, and  Mixed  Methods
Approaches. 5th ed., SAGE Publications,
2018.

Jensen, Michael C., and William H. Meckling.
“Theory of the Firm: Managerial
Behavior, Agency Costs and Ownership
Structure.” Jowrnal of Financial Economics,
vol. 3, no. 4, 1976, pp. 305-360.

Kahneman, Daniel, and Amos Tversky. “Prospect
Theory: An Analysis of Decision under
Risk.” Econometrica, vol. 47, no. 2, 1979,
pp. 263-291.

Markowitz, Harry. “Portfolio Selection.” The
Journal of Finance, vol. 7, no. 1, 1952, pp.
77-91.

Modigliani, Franco, and Merton H. Miller. “The
Cost of Capital, Corporation Finance,
and the Theory of Investment.” American

Economic Review, vol. 48, no. 3, 1958, pp.
261-2917.

Ross, Stephen A., Randolph W. Westerfield, and
Jeffrey Jaffe. Corporate Finance. 12th ed.,
McGraw-Hill Education, 2019.

Shleifer, Andrei, and Robert W. Vishny. “A
Survey of Corporate Governance.” The
Jowrnal of Finance, vol. 52, no. 2, 1997, pp.
737-183.

Thaler, Richard H. Behavioral Economics: Past,
Present, and Future. Columbia University
Press, 2016.

Chishti, Mazhar Farid, and Arsalan Mujahid
Ghouri. “Behavioral and Managerial
Antecedents of Investment Performance:
Mediating Role of Strategic Decision-
Making Quality.” Contemporary Issues in
Social Sciences and Management Practices,
vol. 4, no. 2, 2025, pp. 113-127.

Darwish, Fairouz Sa’eed Mohammed. “Financial
Literacy and Investment Decision: An
Empirical Study from the Palestine Stock
Exchange.”  Frontiers in  Behavioral
Economics, vol. 4, 2025, Article 1444022,
25 June 2025.

Sabet, Seyed Amir, et al. “Behavioral Biases in
Investor Decision-Making: A
Comparative Meta-Analysis of Behavioral
Finance Research.” Jouwrnal of Asset
Management and Financing, vol. 13, no. 4,
2025, pp. 57-76.

Riaz, Adil, et al. “Behavioral and Managerial
Antecedents of Investment Performance.”
Contemporary Issues in Social Sciences and
Management Practices, vol. 4, no. 2, 2025,
pp. 113-1217.

Wang, Huisheng, et al. “InvestAlign: Aligning
Investor Decision-Making under Herd
Behavior.” arXiv, 2025,
arxiv.org/abs/2507.06528.

Hoque, Mohammad  Rezoanul, et al
“Reinforcement Learning in Financial
Decision Making: A Systematic Review.”

arXiv, 2025, arxiv.org/abs/2512.10913.

https://cmsrjournal.com

| Ali, 2026 | Page 72


https://cmsrjournal.com/

Center for Management Science Research

ISSN: 3006-5291 3006-5283 Volume 4, Issue 6, 2026
Zhang, Ping, and Yiru Wang. “Digital arXiv, 2024-2025,
Transformation: A Systematic Review arxiv.org/abs/2412.19817.

from Corporate Finance Perspective.”

https://cmsrjournal.com | Ali, 2026 | Page 73


https://cmsrjournal.com/

